
remote bookkeeping for etsy sellers
Remote bookkeeping for Etsy sellers is an essential service that can transform a
burgeoning online craft business into a thriving enterprise. Many Etsy shop owners are
passionate creators, but managing finances can feel like a daunting, time-consuming task,
often taking away from valuable crafting and marketing efforts. This comprehensive guide
delves into the world of remote bookkeeping specifically tailored for Etsy sellers, exploring
its benefits, the services typically offered, how to find the right professional, and the key
financial aspects you can expect them to manage. Understanding these elements will
empower you to make informed decisions about outsourcing your financial management,
ensuring your Etsy business remains profitable and compliant.

Table of Contents

Understanding Remote Bookkeeping for Etsy Sellers

Benefits of Outsourcing Your Etsy Bookkeeping

Key Services Offered by Remote Bookkeepers for Etsy

Finding the Right Remote Bookkeeper for Your Etsy Business

Essential Financial Tasks Handled by Your Etsy Bookkeeper

Pricing Models for Remote Etsy Bookkeeping Services

Tips for a Successful Remote Bookkeeping Partnership

Why Remote Bookkeeping is Crucial for Etsy
Sellers
Running an Etsy shop involves more than just listing beautiful handmade items. Behind
every successful sale are countless financial transactions, from material costs and listing
fees to shipping expenses and marketing investments. For many entrepreneurs, especially
those new to e-commerce, keeping meticulous track of these financial details can quickly
become overwhelming. This is where remote bookkeeping for Etsy sellers becomes not just
beneficial, but often indispensable.

A dedicated remote bookkeeper provides a professional, expert hand to manage the
financial backbone of your Etsy business. They can streamline processes, ensure accuracy,
and offer valuable insights that might otherwise be missed. By entrusting these tasks to a
specialist, Etsy sellers can reclaim their time, reduce stress, and focus on what they do
best: creating and growing their brand. This professional oversight is key to sustainable
growth and avoiding common pitfalls that can stifle an otherwise promising online venture.



The Undeniable Benefits of Outsourcing Your Etsy
Bookkeeping
For many Etsy shop owners, the decision to outsource bookkeeping might stem from a lack
of time, expertise, or simply a desire to offload a task that isn't their forte. The advantages
of engaging a remote bookkeeper are multifaceted and directly impact the health and
efficiency of your business. These benefits extend beyond mere record-keeping to
encompass strategic financial management.

Time and Efficiency Gains
One of the most significant benefits of hiring a remote bookkeeper is the liberation of your
time. As an Etsy seller, your primary focus should be on product development, marketing,
customer engagement, and order fulfillment. The hours spent wrestling with spreadsheets,
reconciling bank statements, and categorizing expenses can be better invested in revenue-
generating activities. A professional bookkeeper handles these tasks efficiently, often with
specialized software and processes, freeing you to concentrate on growing your sales and
brand presence.

Enhanced Accuracy and Compliance
Human error is a common issue when managing finances manually. Remote bookkeepers
bring a level of accuracy and attention to detail that is vital for maintaining clean financial
records. They are also typically well-versed in tax regulations relevant to small businesses
and e-commerce platforms like Etsy. This ensures that your financial data is not only
accurate but also compliant with all relevant tax laws, minimizing the risk of audits and
penalties. Proper bookkeeping lays the foundation for stress-free tax filing.

Financial Clarity and Insight
A skilled bookkeeper does more than just record transactions; they help you understand
your business's financial health. By regularly reviewing your income, expenses, and profit
margins, they can provide actionable insights. This could include identifying your most
profitable products, areas where costs can be reduced, or trends in your sales. This clarity
empowers you to make smarter, data-driven business decisions, leading to improved
profitability and strategic growth.

Scalability and Growth Support
As your Etsy business grows, so does the complexity of your financial management. What
might be manageable with a simple spreadsheet in the early stages can quickly become
unmanageable. Remote bookkeeping services can scale with your business. Whether you're
experiencing a surge in sales or expanding your product lines, a bookkeeper can adapt to
your evolving needs, ensuring your financial systems remain robust and efficient regardless
of your business's size.



Key Services Offered by Remote Bookkeepers for
Etsy
When you partner with a remote bookkeeper, you can expect a range of specialized
services designed to cater to the unique financial landscape of an Etsy business. These
services go beyond basic data entry and aim to provide a holistic financial management
solution.

Income and Expense Tracking
This is the cornerstone of bookkeeping. A remote bookkeeper will meticulously track all
income generated from Etsy sales, including product sales, shipping fees, and any other
revenue streams. Simultaneously, they will categorize and record all business expenses,
such as material costs, Etsy fees (listing, transaction, marketing), shipping supplies,
packaging, marketing expenses, tools, software subscriptions, and any home office
expenses. Proper categorization is crucial for accurate financial reporting and tax
preparation.

Bank and Credit Card Reconciliation
Ensuring that your business's financial records match your bank and credit card statements
is a critical step. Remote bookkeepers will regularly reconcile these accounts to identify any
discrepancies, ensure all transactions are accounted for, and prevent potential fraud or
errors. This process provides an accurate snapshot of your available cash and liabilities.

Accounts Payable and Receivable Management
For Etsy sellers, accounts payable typically involves managing payments to suppliers for
materials and other business-related invoices. Accounts receivable involves ensuring all
payments from customers (though largely handled by Etsy itself) are accurately recorded
and accounted for. A bookkeeper can help manage outstanding invoices and track
payments due, ensuring healthy cash flow.

Financial Reporting and Analysis
Beyond just recording data, remote bookkeepers provide essential financial reports. These
often include:

Profit and Loss Statements (P&L): Showing your business's profitability over a
specific period.

Balance Sheets: Providing a snapshot of your business's assets, liabilities, and
equity at a specific point in time.

Cash Flow Statements: Detailing the movement of cash into and out of your



business.

These reports are vital for understanding your business's financial performance and making
informed decisions about its future. They also serve as crucial documentation for lenders or
investors if you ever seek funding.

Etsy-Specific Fee Management
Etsy has a complex fee structure, including listing fees, transaction fees, payment
processing fees, and offsite ads fees. A specialized bookkeeper will understand how to
accurately account for these various charges, ensuring they are correctly recorded and
their impact on your profitability is understood. This often involves integrating with Etsy’s
financial reports and accounting for refunds and adjustments.

Preparation for Tax Season
A significant benefit of consistent bookkeeping is simplified tax preparation. Your remote
bookkeeper will organize all your financial data in a way that makes it easy for your tax
professional (or yourself, if you handle taxes directly) to file your annual tax returns. They
can provide summaries of income, expenses, and deductible costs, potentially saving you
money by identifying all eligible deductions.

Finding the Right Remote Bookkeeper for Your
Etsy Business
Selecting the right remote bookkeeper is a decision that can significantly impact your
business's financial well-being. It's not just about finding someone who can enter numbers;
it's about finding a trusted partner who understands the nuances of running an e-commerce
business on a platform like Etsy.

Experience with E-commerce and Etsy
The most crucial factor is finding a bookkeeper who has experience working with e-
commerce businesses, and ideally, specifically with Etsy sellers. They will be familiar with
Etsy's fee structure, sales tax complexities for online sellers, and the typical financial flows
of an Etsy shop. This specialized knowledge ensures they can address your unique needs
effectively.

Understanding of Your Business Niche
While not always essential, a bookkeeper who understands your product niche can be an
added advantage. They might have a better grasp of your cost of goods sold, material
sourcing, and typical operational expenses, leading to more insightful financial analysis.



References and Reviews
Always ask for references or look for testimonials and online reviews from other small
business owners, particularly those in similar industries or on similar platforms. This will
give you confidence in their reliability, professionalism, and the quality of their services. A
good track record is a strong indicator of future performance.

Communication and Responsiveness
Effective communication is paramount in any remote working relationship. Ensure the
bookkeeper is responsive to your queries, clear in their explanations, and readily available
for consultations. You should feel comfortable asking questions and discussing your
business's financial situation with them. Regular updates and clear reporting channels are
vital.

Software Proficiency
Confirm that your prospective bookkeeper is proficient with the accounting software you
use or are willing to adopt. Popular choices for small businesses include QuickBooks Online,
Xero, and Wave. They should also be familiar with cloud-based storage solutions for secure
document sharing.

Fee Structure and Transparency
Understand their pricing model clearly. Most remote bookkeepers charge by the hour, offer
monthly retainers, or provide service packages. Ensure you have a clear understanding of
what is included in their fees and what might incur additional charges. Transparency in
billing is non-negotiable.

Essential Financial Tasks Handled by Your Etsy
Bookkeeper
Your remote bookkeeper will be your financial guardian, ensuring all critical aspects of your
Etsy business's finances are meticulously managed. Their expertise covers a broad
spectrum of tasks, safeguarding your business's financial health and compliance.

Sales and Revenue Tracking
They will accurately record all incoming revenue from Etsy sales, including any direct sales,
custom orders, or revenue from integrated platforms if applicable. This involves pulling
reports from Etsy and ensuring all payments received are properly accounted for,
distinguishing between product revenue, shipping charges, and gift wrap fees.



Cost of Goods Sold (COGS) Calculation
A fundamental aspect of profitability is understanding your Cost of Goods Sold. Your
bookkeeper will track the expenses directly associated with producing the items you sell,
such as raw materials, direct labor (if applicable), and any manufacturing supplies.
Accurate COGS calculation is vital for determining gross profit margins.

Inventory Valuation and Management
While not always a primary bookkeeping function, some bookkeepers can assist with basic
inventory valuation by tracking the cost of materials on hand. This helps in understanding
the value of your assets and can inform reordering decisions. They ensure that the cost of
goods sold is accurately reflected in your financial statements.

Expense Categorization and Allocation
Every expense will be categorized logically according to accounting principles and tax
regulations. This includes distinguishing between variable costs (like materials that
fluctuate with production) and fixed costs (like software subscriptions or marketing
budgets). Proper allocation ensures your financial reports are meaningful.

Managing Etsy Transaction Fees and Payments
Etsy's fee structure can be intricate. Your bookkeeper will meticulously track and reconcile
all Etsy-related fees, including listing fees, transaction fees, payment processing fees, and
any advertising costs incurred through Etsy Ads or Offsite Ads. They ensure that net sales
are accurately reflected after these deductions.

Tracking Shipping Costs and Supplies
All costs associated with shipping, from postage and carrier fees to packaging materials
and labels, will be accounted for. This helps in accurately calculating profitability per order
and understanding overall shipping expenditure. They ensure that shipping revenue
accurately covers these costs.

Managing Sales Tax Compliance
For online sellers, sales tax can be a complex area. Your bookkeeper can help track sales
tax collected through Etsy and ensure it is properly accounted for. They can also assist in
understanding your obligations in different jurisdictions and preparing information for sales
tax filings, although they typically do not file the taxes themselves unless specifically
contracted to do so.



Reconciliation of Etsy Payouts
Etsy issues payouts on a schedule, and these payouts are often a summary of multiple
transactions. Your bookkeeper will reconcile these payouts against your recorded sales and
fees, ensuring that the funds received accurately match your internal records and that no
discrepancies are missed.

Pricing Models for Remote Etsy Bookkeeping
Services
Understanding how remote bookkeeping services are priced is essential for budgeting and
making an informed decision. The cost can vary significantly based on the provider's
experience, the complexity of your business, and the scope of services required. Most
providers offer flexible pricing structures.

Hourly Rates
This is a common model where you are billed for the actual time spent by the bookkeeper
on your account. Hourly rates can vary widely, typically ranging from $25 to $100+ per
hour, depending on the bookkeeper's expertise and location. This model is suitable for
businesses with fluctuating needs or those just starting out, but it can make budgeting
difficult.

Monthly Retainers
Many bookkeepers offer monthly retainer packages. These packages are typically tiered,
offering a set number of hours or a defined scope of services for a fixed monthly fee. This
provides predictable costs and is often the most popular option for ongoing bookkeeping
needs. Packages often include services like monthly reconciliation, financial report
generation, and a set amount of email/phone support.

Project-Based or Flat Fees
Some services may offer flat fees for specific projects, such as setting up your accounting
system, preparing your business for tax season, or performing a financial review. This is
beneficial for one-off tasks or for businesses with very predictable and simple ongoing
needs.

Factors Influencing Cost
Several factors will influence the total cost of remote bookkeeping services for your Etsy
shop:

Volume of Transactions: Shops with a high number of monthly sales and expenses



will require more time to manage, thus increasing costs.

Complexity of Business: If you have multiple product lines, complex inventory, or
international sales, bookkeeping becomes more intricate.

Scope of Services: Basic data entry and reconciliation will be less expensive than
services that include detailed financial analysis, payroll, or tax preparation assistance.

Bookkeeper's Experience and Location: Highly experienced bookkeepers or those
in high-cost-of-living areas may charge more.

Software Used: Some specialized software might require additional setup or
integration costs.

It is always advisable to get detailed quotes from several bookkeepers and understand
exactly what is included in their pricing to ensure you are comparing services accurately.

Tips for a Successful Remote Bookkeeping
Partnership
Building a strong and productive relationship with your remote bookkeeper is key to
maximizing the benefits of their services. It’s a partnership, and like any partnership, it
thrives on clear communication, mutual understanding, and organized processes.

Provide Clear and Organized Documentation
The easier it is for your bookkeeper to access and understand your financial documents, the
more efficient and accurate their work will be. This includes providing timely access to bank
statements, credit card statements, receipts for expenses, and any relevant Etsy reports.
Using a cloud-based document management system can be very helpful.

Establish Regular Communication Channels
Set up a clear schedule and method for communication. Whether it’s weekly check-ins via
email, bi-weekly video calls, or a dedicated project management tool, regular
communication ensures you're both on the same page. Don't hesitate to ask questions or
seek clarification if something is unclear.

Define Expectations and Scope of Work Clearly
Before you begin, have a detailed discussion about the specific tasks you expect your
bookkeeper to perform, their responsibilities, and your responsibilities. This clarity prevents
misunderstandings and ensures that both parties are aligned on goals and deliverables. A
well-defined service agreement is crucial.



Be Honest and Transparent About Your Business
Share information about your business operations, future plans, and any financial
challenges you foresee. The more your bookkeeper understands about your business, the
better they can provide tailored advice and support. Transparency builds trust and allows
for more proactive financial management.

Leverage Their Expertise for Advice
Your bookkeeper is a financial expert. Beyond just recording numbers, they can offer
valuable insights into your business’s financial health, suggest ways to improve
profitability, and help you plan for future growth. Be open to their recommendations and
use their knowledge to your advantage.

Review Reports Regularly
Take the time to review the financial reports provided by your bookkeeper. Understanding
your income, expenses, and profit margins is essential for making informed business
decisions. Ask your bookkeeper to walk you through the reports if you are unsure about any
aspect.

Provide Timely Information
The accuracy of your financial records depends on you providing information in a timely
manner. If there are delays in providing bank statements, receipts, or sales data, it can
impact the bookkeeper's ability to perform their duties efficiently and accurately,
potentially leading to errors or missed deadlines.

By fostering a collaborative and organized working relationship, you can ensure that your
remote bookkeeping services are a powerful asset, contributing significantly to the success
and longevity of your Etsy business.

Frequently Asked Questions

Q: What is the primary benefit of hiring a remote
bookkeeper for my Etsy shop?
A: The primary benefit is reclaiming your time and gaining financial clarity. A remote
bookkeeper handles the complex and time-consuming tasks of tracking income, expenses,
and financial reconciliation, allowing you to focus on creating, marketing, and growing your
Etsy business while ensuring your finances are accurate and compliant.



Q: How can a remote bookkeeper help me understand
my Etsy shop's profitability?
A: They provide regular financial reports, such as Profit and Loss statements, which break
down your revenue against your expenses. They can also analyze your Cost of Goods Sold
(COGS) and identify your most profitable products, giving you actionable insights to make
smarter business decisions and increase overall profitability.

Q: Will a remote bookkeeper handle my Etsy seller
fees?
A: Yes, a specialized remote bookkeeper for Etsy sellers will meticulously track and
reconcile all Etsy-related fees, including listing fees, transaction fees, payment processing
fees, and advertising costs. This ensures your net income is accurately reflected and helps
in understanding the true cost of selling on the platform.

Q: Do I need to use specific accounting software for my
remote bookkeeper?
A: While some bookkeepers may have preferences, many are proficient with popular cloud-
based accounting software like QuickBooks Online, Xero, or Wave. It’s best to discuss your
current software situation and their capabilities to find a compatible solution.

Q: Can a remote bookkeeper help me with sales tax for
my Etsy business?
A: They can help track sales tax collected through Etsy and ensure it’s properly accounted
for in your records. They can also assist in understanding your sales tax obligations in
different jurisdictions and preparing information for sales tax filings. However, they typically
do not file the taxes themselves unless specifically contracted for that service.

Q: What information will I need to provide to my remote
bookkeeper?
A: You will need to provide access to your Etsy shop finances, bank statements, credit card
statements, receipts for all business expenses, information on your inventory costs, and
any other relevant financial documents. Timely and organized provision of this information
is key to effective bookkeeping.

Q: How much does remote bookkeeping for Etsy sellers
typically cost?
A: Costs vary widely, from hourly rates of $25-$100+ to monthly retainer packages. The
price depends on the bookkeeper's experience, the volume and complexity of your



transactions, and the scope of services provided. It's recommended to get detailed quotes
from several providers.

Q: Can a remote bookkeeper help me if I'm just starting
out on Etsy?
A: Absolutely. Remote bookkeepers can help you set up your accounting system correctly
from the beginning, establish good financial practices, and understand the financial
implications of your early decisions, setting a strong foundation for future growth.
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not a bookkeeper or tax professional. I didn’t study accounting in school, but I’ve kept my own books
for fifteen years. I completed my taxes by myself, and had them reviewed for accuracy by a
professional.The advice in this little book can easily save you thousands of dollars every year.The
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to, like spending time with your family or pursuing your true passions? If yes, then you've come to
the right place. In this comprehensive guide, you're going to uncover a proven remote business that
allows you to start a virtual bookkeeping business from scratch while maintaining your precious
freedom. Here's a snippet of what you're going to discover inside Bookkeeping Everything you need
to know about the absolutely vital task of business bookkeeping The subtle, but important
differences between accounting and bookkeeping The 10 major tasks that comprise what being a
bookkeeper really entails in the 21st century 3 little-known secrets to help you run a successful
small bookkeeping business A concise introduction to the two major types of bookkeeping practiced
in the modern business world Surefire tips and proven steps to follow when handling accounting for
small businesses The 5 core fundamentals of small business accounting you absolutely need to be
aware of A detailed, lucid overview of the accrual method accounting vs. the cash basis method
accounting A glossary of basic accounting terminology you need to know about An in-depth guide to
the all-important accounting equation How to process and record business transactions without fuss



or headaches How to choose the right accounting software for small business accounting ...and
much, much more! Even if you don't have much experience with accounting or bookkeeping right
now and can't tell the difference between debit and credit, this guide will equip with the skills you
need to provide massive value to small businesses they'd be willing to pay you pretty sums of money
for and allow you live a life of financial freedom and independence. Scroll to the top of the page and
click the Buy Now button to get started today!
  remote bookkeeping for etsy sellers: 2020 Reseller Accounting Ledger Ann Eckhart,
2019-11-29 Are you an online reseller who is struggling to manage your business finances? Then this
is the book for you! Reseller and author Ann Eckhart has been selling online since 2005. With the
release of her new Reseller Accounting Ledger, you'll be able to track your online business expenses
the same way she does! This easy-to-use workbook features monthly sections that start with a goal
setting page and calendar. Next are bank account, mileage, and cost of goods ledgers. Each month
then ends with sheets to calculate your monthly gross sales and your expenses. All of this data is
then easily added up at the end of the year to come up with your yearly deductions for taxes.
Whether you sell on Amazon, Ebay, Etsy, Poshmark, Mercari, or other online websites, the 2020
Reseller Accounting Ledger will make tracking your sales and expenses so easy that you'll wonder
how you ever got along without it!
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